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Original publisher: Arlington, VA : Office of the Special Inspector General for Iraq Reconstruction, 2010 OCLC
Number: (OCoLC)704353303 Subject: Democracy -- Iraq. Excerpt: . . . identify any cost items that might need
advance agreement. According to the AQM Grants Team Leader, the GO was scheduled to conduct a site visit to
NDI in fiscal year 2010 but has been unable to complete the visit due to other demands. The official stated that
the office had resources to conduct only a limited number of site visits to grantees and relied on the GOR to 15
monitor grantee performance in Irag. We previously reported and note later in this report that GOR oversight
has also been limited. Finally, annual audits of the grantee are at a level that is too broad to identify many of
the questioned costs that might be identified through a more focused review of individual grants. For example,
NDIs annual audit did not question the cost base for charging overhead because that issue is much more
specific than the issues addressed in the audit. Conducted by private Certified Public Accounting firms, OMB
Circular A - 133 audits are primarily audits of an organizations financial statements and general compliance
with OMB circular requirements. In addition, the compliance aspect of the audit is done on a risk basis,
selecting only major programs and examining the highest-risk financial transactions within those programs.
Unless specifically directed to do so by a funding agency, it is unlikely that an A - 133 audit for a large, global
entity like NDI would cover a particular program or grant. Therefore, the annual audit reports, by their nature,
would not necessarily provide DoS the detail it needs to monitor a particular...
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